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Discussion Questions
Question one
The syndicated loan market seems to have stabilized compared to when many banks had been shut down following the onset of Covid-19. After commercial organizations were shut down, the syndicated loan market value decreased from $1200b to $1170b; however, it has now stabilized over the last one month (LSTA, 2020). In addition, the syndicated loan market has managed to sustain its financial share in the market despite the Covid-19 impacts. The global financial crisis has slightly impacted its operation, but the situation has been resolved since its market share stand at 1.26 trillion as of now (LSTA, 2020). Factors that investors look at when investing in syndicated loan are the availability of competitors, supply and market trends that may hinder its supply in the future.
Question two
Some banks have switched from the banking system during Covid-19 due to challenges they face in managing employees, clients, and services provided. Sufi (2009), suggested that banks are forced to move out of the banking system following a based financial crisis due to deteriorated loan rating (Sufi, 2009). Sufi (2009), opined that banks had to postpone their operations since they could not deliver what they had promised clients at that moment. Apart from financial constraints, these banks had to safeguard the health of the clients and the employees. Notably, these banks had a plan to shut down its operations to cut down the covid-19 spread.  
Question 3
Collateralized loan obligations (CLOs) have experienced a boom despite the pandemic, and this is highly attributed to the fact that investors have become hungry for investments in that they are yearning for more returns from their investments. The increase in the market for collateralized loan obligations has resulted in a subsequent increase in the market for banks, and this is highly attributed to the fact that leveraged loans are expected to increase from 1.4 to 3.2 trillion US dollars (Sufi, 2009).  Foreign banks are disadvantaged because they underwrite the development of collateralized loan obligations. Non-bank loans have also performed better, considering that CLOs allow their managers to trade their loans both within and outside their portfolios. 
Question four
Collateralized Loan Obligation (CLO) is a single security backed by a pool of debt, and they are usually supported by low rated loans or private credit firms. Stable banks do not operate with CLO since they can provide clients with credit products without relying on backup from other banks while addressing borrowers' issues using revolving credit facilities (Davies, 2020). Investors have been consistently clamoring regarding the path CLO is taking.  Particularly, through investing in CLO, various vulnerabilities have been created due to excessive borrowing among companies (Davies, 2020). Equally, these companies have borrowed to a level where they have exceeded their earning.   
Question 5
A leveraged loan is a type of product offered to customers with a poor credit rating to cushion the risk of defaulting.  Leveraged loans tend to be costly than other financial products since the borrowers are demanded to pay huge interest compared to normal rates (Bakewell et al., 2020). Among the current trends in leveraged loan is that the market provides them with a wide range of clients amounting to double profits during the Covid-19 era. On the other hand, the financial companies are still anticipating a huge loss if they default in payment. There is no big appetite for leveraged loans since a considerable number of borrowers may fail to manage them, thus raising the risk of default.
Question 6
The shift in the large loan market that happened in 2016 was the shift from lending across borders to lending locally through the branches and sub-branches of foreign banks. As results of this shift, global claims reduced by at least 20 percent, while the reduction in local claims was reasonable (Davies, 2020). In addition, as a result of this shift, the foreign claims of international markets were highly funded on local basis. In this case, I think regulation in the banking sector is needed in order to balance between foreign and local claims for more stability of these financial institutions. I think changes are required in order to harmonize the operations of these financial institutions both globally, and locally.
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